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GlobeStar Mining Corp.

GMI : TSX : C$1.60
SPECULATIVE BUY  

Target: C$2.70 ↑ Wendell Zerb, P. Geol 1.604.643.7485
wendell.zerb@canaccordadams.com

COMPANY STATISTICS:
52-week Range: $1.12 - 2.54
Av. Daily Volume: 241,073
Market Cap (M): C$160.48
Shares o/s (M): 100.3
Shares fd (M): 108.5
LT Debt (M): Nil
Cash (M): C$32.2
CEO: Mr. Bill Fisher
Website: www.GlobeStarmining.com

SHARE PRICE PERFORMANCE: 

COMPANY SUMMARY:
GlobeStar is an advanced mineral exploration and 
development company working in the Dominican 
Republic (DR). GlobeStar's principal assets include the 
Cerro de Maimon VMS deposit and exploration 
concessions, its Falcondo Belt Nickel Laterite (saprolite) 
concessions, and its Bayaguana high-level Cu porphyry 
and Au concessions (Cerro Koisko, Dona Amanda, Dona 
Loretta).

All amounts in C$ unless otherwise noted. 

Metals and Mining — Exploration and Development

CUMPIE HILL RESOURCE EXCEEDS 
EXPECTATIONS
Event
The company has released an initial NI 43-101 Mineral Resource 
estimate (Snowden Mining Industry Consultants Inc) from its Cumpie 
Hill nickel saprolite project in the Dominican Republic. Based on a 1% Ni 
cutoff, the area returned an Indicated Resource of 3.0 million tonnes 
grading 1.49 % Ni and an Inferred Resource of 2.5 million tonnes 
grading 1.45 % Ni. This is, on average, better than our expectation of 
3.0 million tonnes grading 1.6% Ni from Cumpie Hill. In addition,
preliminary tests indicate saprolitic mineralization could be amenable to 
leaching (up to 90% recoveries in bottle rolls). 

Impact: positive
Our original expectation was the Cumpie Hill zone had the potential to 
host about 3 million tonnes of Ni saprolite grading approximately 1.6% 
Ni. Using a 1% Ni cutoff equates to moderately higher tonnes but also a 
lower overall grade at 1.5% Ni. Nevertheless these results suggest to us 
the mineralization at Cumpie Hill would be considered above average 
feed for the Xstrata Falcondo mine 8 km to the north. 

Valuation
We are maintaining our SPECULATIVE BUY rating. Our 12-month target 
increases to C$2.70 (was C$2.65) is based on a 0.80x multiple on our 
current NPV (8%) for Cerro de Maimon. We apply an in situ value of 75 
cents Canadian per lb for NI resources we believe should be defined 
within 12 km of the Falcondo Smelter and 27 cents Canadian per lb for 
resources greater than 12 km away.
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Cumpie Hill Mineral Resource
The company has released an initial NI 43-101 Mineral Resource estimate (Snowden 
Mining Industry Consultants Inc) from its Cumpie Hill nickel saprolite project in the 
Dominican Republic. Based on a 1% Ni cutoff, the area returned an Indicated Resource of 
3.0 million tonnes grading 1.49 % Ni and an Inferred Resource of 2.5 million tonnes 
grading 1.45 % Ni. This is, on average, better than our expectation of 3.0 million tonnes 
grading 1.60% Ni. Breaking down the resource our expectation, however, compares very 
favorably using a 1.20% Ni cutoff which then equates to M&I resources of 2.3 Mt grading 
1.61% Ni and Inferred Resources of 1.2 Mt grading 1.57% Ni.

The Mineral Resource estimate on Cumpie Hill is based on the results of 75 NTW and HQ3 
core drill holes (2,015 metres), according to GlobeStar, spaced on 71 metre centres. 

Figure 1: Cumpie Hill Sector – Resource Estimate November 2007

Cut-off Tonnes
Category %Ni M %Ni %Co %Fe2O3 %SiO2 %Al2O3 %MgO
Indicated 0.8 3.7 1.38 0.048 22.7 33.9 3.4 25.8

0.9 3.4 1.43 0.048 22.2 34.3 3.2 26.1
1.0 3.0 1.49 0.047 21.3 34.9 3.0 26.6
1.1 2.6 1.55 0.041 19.8 35.9 2.7 27.4
1.2 2.3 1.61 0.035 18.2 36.9 2.5 28.2
1.3 2.0 1.67 0.033 17.9 37.1 2.4 28.3
1.4 1.7 1.72 0.034 18.7 36.6 2.5 27.8

Inferred 0.8 3.1 1.33 0.037 21.7 35.4 3.7 25.3
0.9 2.8 1.39 0.035 20.8 36.0 3.5 25.7
1.0 2.5 1.45 0.033 20.1 36.5 3.3 26.1
1.1 2.1 1.51 0.031 19.5 36.9 3.2 26.4
1.2 1.8 1.57 0.030 19.1 37.2 3.1 26.6
1.3 1.6 1.62 0.030 19.4 36.9 3.1 26.3
1.4 1.3 1.68 0.029 18.7 37.4 3.0 26.7

Source: GlobeStar Mining

Figure 2: Cumpie Hill – Resource Estimate November 2007 – 1& Ni cut-off

Tonnage Grade Contained Ni
Category Unit M %Ni kt
Indicated Limonite 0.3 1.1 3.4

Soft serpentine 1.3 1.7 22.6
Hard serpentine 1.0 1.4 14.7
Serpentinized peridotite 0.3 1.3 4.0

Sub-total saprolite 2.7 1.5 40.7
Total Indicated 3.0 1.5 44.8

Inferred Limonite 0.2 1.2 2.7
Soft serpentine 0.9 1.7 15.3
Hard serpentine 0.9 1.4 13.1
Serpentinized peridontite 0.4 1.3 4.7

Sub-total saprolite 2.1 1.5 31.0
Total Inferred 2.5 1.5 35.7

Source: GlobeStar Mining
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Initial leaching 
Preliminary tests indicate the saprolitic mineralization at Cumpie Hill (and other zones on 
the Falcondo trend) could be amenable to leaching. This is a positive for GlobeStar because 
it could give it an option over processing mineralization at Xstrata’s neighboring 
pyrometallurgical facility. 

Figure 3: Leach extraction & acid addition

28 Day Metal extractions (%)
H2SO4

addition
Sample ID Ni Co Fe Al Mg Kg/T
Tran 1 88.8 Aprox. 95 3.1 87.6 24.4 984
Tran 2 91.9 Aprox. 63 30.6 94.2 58.7 983
Tran 3 91.9 Aprox. 68 46.3 91.5 54.6 1,011
Tran 4 86.4 Aprox. 66 52.6 77.2 25.0 932
Sap 1 88.9 Aprox 47 40.1 79.6 41.2 978
Sap 2 87.5 Aprox. 51 43.3 84.0 56.0 1,051
Sap 3 87.0 Aprox. 53 41.5 82.1 40.1 997
Sap 4 87.4 Aprox. 51 42.1 85.4 41.7 1,036
Lim 2 23.5 45 22.0 27.5 28.2 335

Source: GlobeStar Mining

Bottle roll tests returned up to 90% recoveries in saprolite. With these initially positive 
results, however, were very high acid consumption results (approx. average of 1,000 kg/t), 
which would in most circumstances eliminate this as a viable option. The company has 
suggested, however, there could be several sources of inexpensive acid available to a 
leaching operation. One option could initially come from producing a weak acid solution at 
the company’s Cerro de Maimon site. The source would be from the pyrite tails in the 
process of concentrating copper. This would benefit the company not only in providing a 
cheap acid source, but improve the environmental liability of the acid generation at site. A 
second future source could come from processing the mineralization at Barrick’s Pueblo 
Veiejo operation which is expected to produce significant acid several years out. 

Other 
Construction at Cerro de Maimón is progressing on time and budget. The company expects 
to complete wet commissioning by mid-2008. 

Drilling continues on the Falcondo Ni belt with a focus on resource delineation at the north 
end of the trend. An initial mineral resource on Loma Mala is scheduled for February 
2008. Drilling also continues on the Corozal target area. 

Valuation
We are maintaining our SPECULATIVE BUY rating. Our 12-month target increases to 
C$2.70 (was C$2.65) and is based on a 0.80x multiple on our current NPV (8%) for Cerro 
de Maimon. We apply an in situ value of 75 cents Canadian per lb for established and 
estimated Ni resources within 12 kilometres of the Falcondo Smelter and 27 cents 
Canadian per lb for resources greater than 12 kilometres away. In our valuation we have 
allocated 132 million lbs of Ni at 75 cents Canadian per lb for Cumpie Hill. We expect an 
additional two million tonnes of 1.50% Ni (66 million lbs Ni) could be defined within the 
next year at Loma Mala and Corozal. For the remaining Falcondo belt we have assumed 
100 million lbs could be outlined in mineral resources. Our assumption on C$:US$ has 
moved from 1.11 to 1.04.
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Figure 4: NAV US$1.50/lb Cu

Shares out (M): 100.3
Cu US$/lb: 1.50
Exchange C$/US$: 1.04

8.00% 10.00%
Company Properties ($000) per share ($000) per share
Maimon $111,879 $1.03 $101,284 $0.93 

Total NPV US$ $111,879 $1.03 $101,284 $0.93 

Cumpie Hill $99,200 $0.91 $99,200 $0.91 
Ni <12km Falcondo $49,600 $0.46 $49,600 $0.46 
Ni >12km Falcondo $27,000 $0.25 $27,000 $0.25 
Maimon Expl $7,000 $0.06 $7,000 $0.06 
Bayaguana $5,500 $0.05 $5,500 $0.05 

Working Cap US$ $20,000 $0.18 $20,000 $0.18 
Long term debt US$ $15,000 $0.14 $15,000 $0.14 

TOTAL NAV US$ (000) $305,179 $2.81 $294,584 $2.71
TOTAL NAV C$ (000) $317,386 $2.92 $306,368 $2.82
Current share C$ $1.60 $1.60
Disc in price to NAV 45% 43%
Multiple to NAV 0.55 0.57

Source: Canaccord Adams

Investment risks
The commercialization risks associated with mineral exploration and development are 
high, thus investment in the shares of GlobeStar Mining is for risk accounts only.
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APPENDIX: IMPORTANT DISCLOSURES
Analyst Certification: Each authoring analyst of Canaccord Adams whose name appears on the front page of this investment 

research hereby certifies that (i) the recommendations and opinions expressed in this investment research 
accurately reflect the authoring analyst’s personal, independent and objective views about any and all of the 
designated investments or relevant issuers discussed herein that are within such authoring analyst’s coverage 
universe and (ii) no part of the authoring analyst’s compensation was, is, or will be, directly or indirectly, 
related to the specific recommendations or views expressed by the authoring analyst in the investment 
research.

Site Visit: An analyst has visited the issuer's material operations. Partial payment or reimbursement was received from 
the issuer for the related travel costs.

Price Chart:*

* Price charts assume event 1 indicates initiation of coverage or the beginning of the measurement period.

Distribution of Ratings:
Global Stock Ratings
(as of 1 November 2007)

Coverage Universe IB Clients
Rating # % %
Buy 301 57.6% 42.5%
Speculative Buy 55 10.5% 69.1%
Hold 149 28.5% 30.9%
Sell 18 3.4% 5.6%

523 100.0%

Canaccord Ratings 
System:

BUY: The stock is expected to generate risk-adjusted returns of over 10% during the next 12 months.
HOLD: The stock is expected to generate risk-adjusted returns of 0-10% during the next 12 months.
SELL: The stock is expected to generate negative risk-adjusted returns during the next 12 months.
NOT RATED: Canaccord Adams does not provide research coverage of the relevant issuer.

“Risk-adjusted return” refers to the expected return in relation to the amount of risk associated with the 
designated investment or the relevant issuer.

Risk Qualifier: SPECULATIVE: Stocks bear significantly higher risk that typically cannot be valued by normal fundamental 
criteria. Investments in the stock may result in material loss.

Canaccord Adams Research Disclosures as of 30 November 2007
Company Disclosure
GlobeStar Mining Corp. 7
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1 The relevant issuer currently is, or in the past 12 months was, a client of Canaccord Adams or its affiliated 
companies. During this period, Canaccord Adams or its affiliated companies provided the following services 
to the relevant issuer:
A.  investment banking services.
B.  non-investment banking securities-related services.
C.  non-securities related services.

2 In the past 12 months, Canaccord Adams or its affiliated companies have received compensation for 
Corporate Finance/Investment Banking services from the relevant issuer.

3 In the past 12 months, Canaccord Adams or any of its affiliated companies have been lead manager, co-lead 
manager or co-manager of a public offering of securities of the relevant issuer or any publicly disclosed offer 
of securities of the relevant issuer or in any related derivatives.

4 Canaccord Adams acts as corporate broker for the relevant issuer and/or Canaccord Adams or any of its 
affiliated companies may have an agreement with the relevant issuer relating to the provision of Corporate 
Finance/Investment Banking services. 

5 Canaccord Adams or any of its affiliated companies is a market maker or liquidity provider in the securities of 
the relevant issuer or in any related derivatives. 

6 In the past 12 months, Canaccord Adams, its partners, affiliated companies, officers or directors, or any 
authoring analyst involved in the preparation of this investment research has provided services to the 
relevant issuer for remuneration, other than normal course investment advisory or trade execution services.

7 Canaccord Adams intends to seek or expects to receive compensation for Corporate Finance/Investment 
Banking services from the relevant issuer in the next six months.

8 The authoring analyst, a member of the authoring analyst’s household, or any individual directly involved in 
the preparation of this investment research, has a long position in the shares or derivatives, or has any other 
financial interest in the relevant issuer, the value of which increases as the value of the underlying equity 
increases.

9 The authoring analyst, a member of the authoring analyst’s household, or any individual directly involved in 
the preparation of this investment research, has a short position in the shares or derivatives, or has any 
other financial interest in the relevant issuer, the value of which increases as the value of the underlying 
equity decreases.

10 Those persons identified as the author(s) of this investment research, or any individual involved in the 
preparation of this investment research, have purchased/received shares in the relevant issuer prior to a 
public offering of those shares, and such person’s name and details are disclosed above. 

11 A partner, director, officer, employee or agent of Canaccord Adams and its affiliated companies, or a member 
of his/her household, is an officer, or director, or serves as an advisor or board member of the relevant issuer 
and/or one of its subsidiaries, and such person’s name is disclosed above.

12 As of the month end immediately preceding the date of publication of this investment research, or the prior 
month end if publication is within 10 days following a month end, Canaccord Adams or its affiliate 
companies, in the aggregate, beneficially owned 1% or more of any class of the total issued share capital or 
other common equity securities of the relevant issuer or held any other financial interests in the relevant 
issuer which are significant in relation to the investment research (as disclosed above).

13 As of the month end immediately preceding the date of publication of this investment research, or the prior 
month end if publication is within 10 days following a month end, the relevant issuer owned 1% or more of 
any class of the total issued share capital in Canaccord Adams or any of its affiliated companies. 

14 Other specific disclosures as described above.

Canaccord Adams is the business name used by certain subsidiaries of Canaccord Capital Inc., including 
Canaccord Adams Inc., Canaccord Adams Limited, and Canaccord Adams, a division of Canaccord Capital 
Corporation. Clients of Canaccord Adams, in the past 12 months, may have been clients of Canaccord Capital 
Corporation, Canaccord Capital (Europe) Limited, Canaccord Capital Corporation USA Inc., and/or Adams 
Harkness Financial Group Ltd.
The authoring analysts who are responsible for the preparation of this investment research are employed by 
Canaccord Adams, a securities broker-dealer with principal offices located in Vancouver, Calgary, Toronto, 
Montreal (all Canada), Boston, New York, San Francisco (all US) and London (UK).
In the event that this is compendium investment research (covering six or more relevant issuers), Canaccord 
Adams and its affiliated companies may choose to provide specific disclosures of the subject companies by 
reference, as well as its policies and procedures regarding the dissemination of investment research. To 
access this material or for more information, please send a request to Canaccord Adams Research, Attn: 
Disclosures, P.O. Box 10337 Pacific Centre, 2200-609 Granville Street, Vancouver, BC, Canada V7Y 1H2 or 
disclosures@canaccordadams.com.
The authoring analysts who are responsible for the preparation of this investment research have received (or 
will receive) compensation based upon (among other factors) the Corporate Finance/Investment Banking 
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revenues and general profits of Canaccord Adams. However, such authoring analysts have not received, and 
will not receive, compensation that is directly based upon or linked to one or more specific Corporate 
Finance/Investment Banking activities, or to recommendations contained in the investment research.
Canaccord Adams and its affiliated companies may have a Corporate Finance/Investment Banking or other 
relationship with the company that is the subject of this investment research and may trade in any of the 
designated investments mentioned herein either for their own account or the accounts of their customers, in 
good faith or in the normal course of market making. Accordingly, Canaccord Adams or their affiliated 
companies, principals or employees (other than the authoring analyst(s) who prepared this investment 
research) may at any time have a long or short position in any such designated investments, Related 
designated investments or in options, futures or other derivative instruments based thereon. 
Some regulators require that a firm must establish, implement and make available a policy for managing 
conflicts of interest arising as a result of publication or distribution of investment research. This investment 
research has been prepared in accordance with Canaccord Adams’ policy on managing conflicts of interest, 
and information barriers or firewalls have been used where appropriate. Canaccord Adams’ policy is 
available upon request. 
The information contained in this investment research has been compiled by Canaccord Adams from sources 
believed to be reliable, but (with the exception of the information about Canaccord Adams) no representation 
or warranty, express or implied, is made by Canaccord Adams, its affiliated companies or any other person 
as to its fairness, accuracy, completeness or correctness. Canaccord Adams has not independently verified 
the facts, assumptions, and estimates contained herein. All estimates, opinions and other information 
contained in this investment research constitute Canaccord Adams’ judgement as of the date of this 
investment research, are subject to change without notice and are provided in good faith but without legal 
responsibility or liability.
Canaccord Adams salespeople, traders, and other professionals may provide oral or written market 
commentary or trading strategies to our clients and our proprietary trading desk that reflect opinions that are 
contrary to the opinions expressed in this investment research. Canaccord Adams’ affiliates, proprietary 
trading desk, and investing businesses may make investment decisions that are inconsistent with the 
recommendations or views expressed in this investment research.
This investment research is provided for information purposes only and does not constitute an offer or 
solicitation to buy or sell any designated investments discussed herein in any jurisdiction where such offer or 
solicitation would be prohibited. As a result, the designated investments discussed in this investment 
research may not be eligible for sale in some jurisdictions. This investment research is not, and under no 
circumstances should be construed as, a solicitation to act as a securities broker or dealer in any jurisdiction 
by any person or company that is not legally permitted to carry on the business of a securities broker or 
dealer in that jurisdiction. This material is prepared for general circulation to clients and does not have 
regard to the investment objectives, financial situation or particular needs of any particular person. Investors 
should obtain advice based on their own individual circumstances before making an investment decision. To 
the fullest extent permitted by law, none of Canaccord Adams, its affiliated companies or any other person 
accepts any liability whatsoever for any direct or consequential loss arising from or relating to any use of the 
information contained in this investment research. 

For Canadian Residents: This Investment Research has been approved by Canaccord Adams, a division of Canaccord Capital 
Corporation, which accepts responsibility for this Investment Research and its dissemination in Canada. 
Canadian clients wishing to effect transactions in any Designated Investment discussed should do so through 
a qualified salesperson of Canaccord Adams, a division of Canaccord Capital Corporation in their particular 
jurisdiction.

For United Kingdom 
Residents:

This Investment Research complies with of the Financial Services Authority's Handbook's chapter on Conduct 
of Business and is approved by Canaccord Adams Limited, which is regulated and authorized by the 
Financial Services Authority, in connection with its distribution in the United Kingdom. This material is not 
for distribution in the United Kingdom to private customers, as defined under the rules of the Financial 
Services Authority. Canaccord Adams Limited accepts responsibility for this Investment Research and its 
dissemination in the United Kingdom. The information contained in this Investment Research is only 
intended for distribution in the UK to persons who qualify as intermediate customers or market 
counterparties, as defined under the rules of the Financial Services Authority.

For United States 
Residents:

Canaccord Adams Inc., a US registered broker-dealer, accepts responsibility for this Investment Research and 
its dissemination in the United States. This Investment Research is intended for distribution in the United 
States only to certain US institutional investors. US clients wishing to effect transactions in any Designated 
Investment discussed should do so through a qualified salesperson of Canaccord Adams Inc.

For European Residents: If this Investment Research is intended for disclosure in any jurisdiction other than the United Kingdom, the 
US or Canada, then the relevant rules and regulatory requirements of that jurisdiction will apply.
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Additional information is available on request.
Copyright © Canaccord Adams, a division of Canaccord Capital Corporation 2007. – Member IDA/CIPF
Copyright © Canaccord Adams Limited 2007. – Member LSE, regulated and authorized by the Financial 
Services Authority.
Copyright © Canaccord Adams Inc. 2007. – Member FINRA/SIPC
All rights reserved. All material presented in this document, unless specifically indicated otherwise, is under 
copyright to Canaccord Adams, a division of Canaccord Capital Corporation, Canaccord Adams Limited, and 
Canaccord Adams Inc. None of the material, nor its content, nor any copy of it, may be altered in any way, or 
transmitted to or distributed to any other party, without the prior express written permission of the entities 
listed above.




