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Stock Pick of the Week 

NioGold Mining Corp. 
 

Business: Exploration and development of gold deposits in Quebec’s Abitibi Gold Camp  
 

Traded Toronto Venture: NOX 
 Pink Sheets:  NOXGF 
Shares Outstanding:  63,543,094 
Initial Coverage 12/8/06: $0.21 
Price 8/28/09:   $0.22 
Market Cap:   $14 Million 
NI 43-101 Gold Resource oz.: 342,000* 
Historical Gold Resource oz.: 170,000  
Progress Rating:   “C” 
Phone Number:  819-825-7600 
Web Site:   www.NioGold.com 
 

One of the best places, if not the best, in the 
world to be in the gold mining business is in 

Canada’s Quebec province. I say that for several reasons. First and most important, in my view, is that the Quebec 
government understands the importance of mining as a basic wealth creating industry. And so, unlike the United 
States where BMW-driving yuppies have forced NIMBY politics, Quebec has a very balanced view of mining and 
environmental issues.  
 

Equally important in making Quebec a good place for mining is the fact that it has established old gold mining 
camps, developed largely during the last Great Depression. Within those established camps is virtually all the 
significant infrastructure required to make ounces discovered in this province more valuable than ounces found, 
say, in the Arctic Circle or some other inhospitable, hard-to-get-to, remote area of the world.  
 

The map on the next page shows the enormous land position held by NioGold in this most opportune gold mining 
environment. The light brown blocks of land are 100% controlled by NioGold. The dark brown chunks of ground 
represent areas on which NioGold has an option to earn an interest or has farmed out to other companies that are 
required to spend, to earn in. It should be noted that the company’s land position is actually larger than shown on 
the map. Not only has the company acquired some additional ground down toward Val d’Or, it is also our 
understanding that much, if not virtually all, of the gap along strike between the Camflo West block of ground and 
the Héva block has been acquired or is in the process of being acquired by NioGold. 
 

Development Drilling 
 

Most of the company’s focus over the past year has been on its 100% owned Marban block, where it has a 342,000-
ounce gold resource. Work carried out there over the past year should soon result in an upgraded and increased NI 
43-101 resource. We are speculating that the current 342,000-oz. resource should at least double and that it will be 
upgraded to a higher-confidence Indicated and Measured category.   
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But lest you think a resource of upward to 700,000 ounces on the Marban block is some sort of limit, think again. In 
an August 6 press release, management talked about its next drill program on the Malartic Camp landholdings that 
are now underway. There is so much potential along its Norbenite-Marbanite Deformation Corridor. The only 
restraints are time and money. Both are of course extremely important constraints, but we are, after all, in a once-in-
a-lifetime gold bull market. NioGold controls a continuous 14-kilometer segment of this gold-bearing structure. 
This block is host to several former and current gold producers, including Goldex (Agnico-Eagle), Kiena 
(Wesdome), Marban, Norlartic, and Kierens (NioGold).  Drilling here is development drilling as existing gold-

bearing structures are tapped into. As such, as we assume this bull market will continue onward and upward, we 
believe you can expect NioGold to continue to build ounces on its Marban targets.  
 

Exploration Drilling   
 

Whereas the meat and potatoes of the NioGold business model is its development drilling on its Marban Property, 
the company is also engaged in a hunt for an elephant-sized gold discovery in other parts of its massive holdings 
and on some optioned ground as well. Look again at the map on the first page of this report. Toward the 
southeastern portion of that map, you can hopefully see holes SE-09-003, SE-09-004, and SE-09-002.  It was Hole 
SE-09-004 that contained the blockbuster assay of 43.67 grams of gold/tonne over 1.9 meters. Hole SE-09-003 
graded 1.71 grams gold over 4 meters. That hole also included an intersection of 6.9 meters grading 1.53 grams 
gold/tonne and another grading 3.92 grams gold/tonne over 1.1 meters.  
 

That some of the intersections noted above are of far lower grades than SE-09-004 is not of great importance, 
because this is the nature of gold distribution here, as it was in the Sullivan Mine, just to the southeast of this 
discovery. A very significant nuggeting effect can make resource calculations very difficult, so no doubt, bulk 
sampling at some point in time may be required to get a better sense of what kind of grades can be anticipated here. 
But management feels they have found a new gold discovery, while in fact looking for the extension of the four 
veins that comprised the Sullivan Mine. By the way, the Sullivan Mine produced approximately 4 million ounces 
from just those four veins, the longest of which was only about 300 meters in length.   
 

Because the extension of these veins is to the northwest, they are under the lake, along the same basic structure that 
extends up to the Siscoe Mine, where 880,000 ounces of gold grading 9.2 grams/tonne have been mined in the past.  
Management plans to wait until the lake freezes over to set up the drill rigs, to test the potential extension of gold-
bearing veins, either from those from which past mining took place or from the newly discovered veins, as reported 
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in the company’s August 6 announcement. 

 

NioGold can earn a 50% interest in this property for a very modest expenditure of 650,000 shares and expending 
$750,000 on exploration by June 2010. Given its initial success, I think the odds favor NioGold’s doing so.  And if 
winter drill results come in good, NioGold could start to stir some real excitement in the markets, especially among 
investors who can envision a mini-cap company on the verge of outlining a considerable number of ounces in the 
ground in an area where in-ground ounces are worth more than in many other places in the world.  
 

The Bottom Line 
 

At this stage of its corporate history, we can’t see NioGold as a gold producer. We do see it as an exploration 
company with a high probability over this extended gold bull market of finding one or more very valuable gold 
deposits. And, by the way, one factor in NioGold’s favor is that its Marban Deposit thus far is near surface. Not 
only is this advantageous in terms of its potential mining economics, but given the inclination of deposits in this 
part of the world to extend to great depths, it is highly probable that the Marban’s 43-101 resource (which we think 
should approach 700,000 ounces soon) will represent only a fairly small portion of a much larger deposit at depth. 
Note the relatively shallow depths of Niogold’s despoits at this juncture, compared to others in the Abitibi Gold 
district.   
 

So what can investors expect from a company like NioGold in this gold environment? I look at this company and 
others in this part of the world, such as Maudore Minerals (also on our list) as potential acquisition candidates at 
some point in the future. Up the road and along strike Agnico Eagle has three properties that are shown on the map 
on the first page of this report. They are the LaRonde (3), the Lapa (4) and the Goldex Mine. With its entire existing 
corporate infrastructure in place, a significant new gold discovery would, we suppose, be of great interest to a 
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company like Agnico-Eagle. We note that IAMGold is also in the area. And Century Mining is there, as is Alexis 
Minerals on its Lac-Herbin Deposit.  
 

If you believe as I do that the current gold bull market has another 5 to 15 years to run, there is a reasonably good 
chance NioGold can find a deposit of significance that could interest a major company. The old saying about the 
New York Lottery that “you have to be in it to win it” applies with companies like NioGold. With a miniscule 
market cap of only slightly more than US$10 million, any kind of discovery that begins to take the shape of a 
multimillion-ounce, near-surface gold discovery in this very favorable mining province could send this stock 
skyrocketing in a New York minute. We couldn’t help noticing, for example, that the day your editor was writing 
this report, one of our favorite stocks—namely, San Gold—saw its market cap increasing by over $50 million with 
virtually no news.  
 

On the other hand, investors do need to have the patience of Job with exploration stocks, because drilling seasons 
are often far apart and there are never any guarantees from one season to the next. But, looking at all the gold 
discoveries in these mining camps and the exciting Hole SE-09-004, holding upward to 5% of one’s speculative 
portfolio makes perfect sense. A major discovery would be expected to sweeten your portfolio significantly even 
with a modest portfolio allocation to NioGold.  
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